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REVIEW AGRICULTURAL AND BUSINESS CONDITIONS 


Member Bank Operations 


Commercial and most other types loans report- 
ing member banks the Tenth District declined 
seasonally from the middle November third 
week December and investments continued decline, 
total loans and investments falling below year ago. 
Holdings United States Government direct obliga- 
tions had increased somewhat the second week 
December from the low point the year the pre- 
ceding week but subsequently declined. Loans are still 
per cent higher than year ago but investments 
are now per cent lower. 

Reserve balances carried with this bank show further 
decrease but the decline adjusted demand deposits 
has recently tended level off. Demand deposits 
are only fractionally lower than year ago. Corre- 
spondent balances carried with other banks continue 
while correspondent balances other banks 
with these fifty-one reporting banks continue decline. 


Principal items condition member banks: 
Change from 
1987 1987 
(In thousands dollars) 
Loans and 676,380 
security brokers and +76 
Other purchase carry secur. 12,997 —672 
Real estate 20,596 +251 +2,278 
912 
Balances with domestic 215,602 +9,050 


*Comparable figures not available. 


Reserve Bank Operations 


Federal Reserve note circulation this bank has 
risen further, reaching new high level above 170 
million the third week December and reflecting 
principally theseasonal demand forcurrency for Christmas 
shopping which normally carries circulation its 
highest point the year this month. 

Holdings bills for member banks are 
seasonally lower than the first part November, 
due largely the return flow funds from sugar beet 
areas, and the total has again fallen about million 
dollars. the reallocation Government securities 
the System’s open market account, this bank’s 
participation was increased slightly further, representing 
increases holdings Treasury bonds and bills and 
decrease holdings notes. 


items condition the Federal 


Bank Kansas City and branches: 
Change from 
1937 1937 1936 


thousands 
290,817 —12,621 


Bills 1,094 +1,019 
Commit. make indust. 112 


Dollar volume check collections showed somewhat 
less than the usual seasonal decrease during November. 
Dollar volume, however, was slightly smaller than 
November last year. 

Check through this bank and branches: 


ITEMS AMOUNT 
1987 1987 1986 
(In thousands) 
Bank Debits 


Debits individual accounts banks reporting 
centers declined about the usual seasonal amount 
November. Debits were per cent larger than 
November year ago but this increase was the smallest 
for any month this year and compares with increase 
per cent for the first eleven months 1937 over 
the corresponding period 1936. 

Payments check thirty cities: 


Change from 
Albuquerque, Mex.... 16,767 —177 +8,262 
Bartlesville, 29,907 —1,776 +6,520 
Casper, 7,445 —952 +961 
Colorado Springs, 17,222 +1,162 —1,100 
Denver, 162,459 9,088 
Grand Junction, 8,844 +200 
Guthrie, 1,924 +209 
Hutchinson, 18,573 +216 
Independence, 2,623 —192 +87 
9,721 —1,199 +361 
Kansas City, 12,982 —2,121 +708 
Lawrence, 3,410 —18 
Lincoln, 28,179 —2,966 
Muskogee, 8,496 —1,188 
United States, 141 562 —4, 480, 829 
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DEPARTMENT STORE SALES 

Following less than the usual increase the preceding 
month, dollar volume sales reporting department 
the District declined about the usual seasonal 
amount November. Sales were per cent larger 
than November last year but the month had one 
more business day this year than last, that 
daily average basis the comparison with year ago 
actually shows decline. Total sales far this year 
per cent larger than the same period 
1986. Retail prices, which have been declining since 
September, were still better than per cent higher 
December than year ago, according the Fair- 
child Index. 

Stocks merchandise increased seasonally Novem- 
ber. However, the retail value these stocks was only 
per cent larger than that the close November 
year ago. Collections open accounts averaged 
46.7 per cent receivables November this year and 
per cent last year, while installment collections 
averaged 15.2 and 15.7 per cent, respectively. 

Department store sales and stocks leading cities: 


SALES 


No. comp.to comp. 


mpared 
(Per cent increase decrease) 
Kansas City +1.4 +14 
+0.6 +0.8 +4.1 
RETAIL SALES 


November sales independent retail stores the 
District were nearly per cent lower than October 


and about per cent lower than November last 
year. Some types retailing, however, reported 


sizeable gains over year ago Colorado and Oklahoma. 
Sales independent retail stores reported the 
Department Commerce: 


Nov. cent from Nov, 1936 


Colo. Nebr. Okla. 


WHOLESALE SALES 
The value November wholesale sales this 
was about per cent under that sales 
declining about dry goods 20, groceries 
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hardware 22, and paper per cent. Dollar volume 
was sustained above the level year ago, total sales 
being better than per cent larger than November 
last year, but the gain for the year date has been 
narrowed than per cent. November 
hardware were sharply lower than year ago. 

Wholesale sales and collections reported the 
Department Commerce for this District: 


SALES 
COLLECTIONS* 
No. comp.to comp.to Nov. Oct. Nov. 


Firms 1937 1937 1986 
Paper. +8.3 643 
other +17.9 +16.7 58.8 67.0 
70.0 


+3. 


Crops 

The fall seeded acreage winter wheat this 
District slightly larger than that 1936 although 
the acreage sown winter wheat the country 
whole shows small decrease. The Kansas 
the largest record and, most other states 
the District, reflects the favorable wheat prices that 
prevailed seeding time and further shift from corn 
wheat, largely the result five successive years with 
either complete failure very low corn yields. 

According crop reports, however, the December 
condition winter wheat indicates that the 1988 
crop will smaller than that produced 1937. There 
was serious deficiency soil moisture seeding time 
generally and precipitation since seeding time has 
been below normal. result this lack adequate 
moisture, extensive grasshopper damage early sown 
wheat that had made fairly good growth, and the slow 
development late plantings, which have come 
uneven stands have not germinated, winter wheat 
somewhat below average condition. Present in- 
dieations are that abandonment seeded acreage will 
heavier than 1987 and above the average. 

Department Agriculture estimates winter wheat 
acreage and condition: 


SEEDED ACREAGE CONDITION 
Aver. December 
1937 1936 1985 1936 1935 
(000 omitted) normal) 


Rainfall reported the Weather Bureau: 


Total Normal Total Normal 


WYOMING 

14.44 

16.08 11.95 


Grain Marketing 


Marketings corn showed substantial seasonal 
increase November, receipts most other grains 
declined, partly result declining prices. Corn 
marketings were unusually heavy volume, being more 
than double the November average for the past 
ten years. Wheat marketings were 22, barley 71, and 
kafir per cent below the ten-year average while receipts 
oats and rye were and per cent, respectively, 
above the average. 

Receipts grain five markets the District: 

Wheat Corn Oats Rye Barley Kafir 


thousands 
688 
St. 258 695 202 
Nov. 670 3,422 164 218 
Mos. 128, 789 36,566 13, 2,714 1,408 


REVIEW AGRICULTURAL AND BUSINESS CONDITIONS 


Cash grain prices declined November but haye 
strengthened the forepart December. 
unfavorable reports concerning the Argentine wheat 
crop and the condition domestic winter wheat, 
together with liberal export sales corn and increage 
feeder demand for corn because severe weather, 
were the principal strengthening influences. 

Cash grain prices Kansas City: 


Live Stock 
MARKETINGS 


Marketings cattle, calves, and sheep declined season- 
ally November and hog receipts showed small 
seasonal increase. The decline cattle receipts, 
ever, was somewhat less than usual, and cattle market- 
ings were not only about per cent above the November 
average for the past ten years but also about per cent 
above marketings November last year. Receipts 
calves continue heavy, although slightly below 
year ago, while marketings hogs were about and 
sheep per cent below both the average and year ago. 

Live stock receipts six markets the Distriet: 


Cattle Calves Hogs Sheep 
99,605 14,324 25,070 
Kansas 161,745 43,958 107,849 
Oklahoma 39,768 18,797 10,768 
43,665 27,228 112,779 86,580 
St. 6,624 9,984 48,016 
26,034 8,854 14,967 9,921 
Mos. 4,281,604 918,848 3,299,265 

PRICES 


Live stock prices generally continued decline 
November, beef cattle and lambs reaching new lows 
for the year and hogs selling the lowest November 
level three years. However, prices 
ewes and some classes cattle advanced, and only 
hogs sold below year ago. the first three weeks 
December, prices have been fairly steady compared 
with those the close November, although 
below November top prices established early that 
month. The recent decline live stock prices has 
been partly seasonal nature, but has been 
tuated abnormally slow consumer demand 
meats and unsettled business conditions general. 
Trade reports indicate that the break cattle 
much sooner than was expected, and 
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since the first October. Hogs have declined much 
from their August high, but lamb prices, while 
far below their high last spring, have 
declined only about since September. 

Top live stock prices the Kansas City market: 


Dec. Nov. Oct. Nov. Nov. Nov. 
1987 1987 1986 
olla 

16.00 
10.00 
10.75 
10.00 
11.45 
6.75 
10.75 


Stocker 
Feeder cattle 


8.00 
8.25 
9.00 
9.55 
6.75 
9.25 


6.50 7.75 
8.50 10.15 


Shipments stocker and feeder live stock declined 
November. The countryward movement 
cattle, calves, and sheep continued heavier volume 
than year ago, but, other recent months, ship- 
ments were below normal. Cattle shipments were 
sheep per cent below the November average 
for the past ten years and hog shipments continue 
abnormally low level. Except July and August, 
demand for stockers and feeders this season has been 
rather slow. 

Stocker and feeder shipments from four markets: 


Cattle 
36,922 
68,990 
Omaha 49,074 
6,542 


161,528 
226,707 


Calves 


193,357 
503,088 
178,867 
1,462,349 
1,276,115 


Mos. 


9 
878,294 88,199 


According the Department Agriculture, develop- 
ments December gave further indication con- 
siderable increase cattle and lamb feeding operations 
during the 1937-38 feeding season compared with 
earlier, although numbers feed will generally 
besomewhat below average. Lamb feeding operations 
are expected unusually heavy the 
area Nebraska and northern Colorado. 


PIG CROP 

The fall pig crop this District was slightly larger 
than the combined spring and fall crop 
was per cent smaller because the abnormally light 
crop. The larger fall crop, together with 
Prospective increase per cent the number sows 
farrow next spring, reflects resumption the up- 
trend hog production which had started the 


fall 1935 and had been checked subsequent small 
corn crops. 


The December survey the Department Agri- 
culture: 
Pics SAVED 
Sprirg 
(In thousands) 


Sows FARROWED 
Spring 


38,654 
*Number indicated farrow from breeding intentions reports. 


Farm Income 


Cash farm income the District was fractionally 
lower October than the preceding month although 
normally increase occurs. Income also was about 
per cent lower than October last year. The 
decrease from year ago accounted for mainly 
substantially smaller Government payments since re- 
ceipts from the sale farm products were about 
per cent higher than year ago. Missouri and 
Nebraska, however, income the sale farm prod- 
ucts, well from Government payments, was smaller. 

Farm income this District for the first ten months 
the year shows increase nearly per cent over 
that the corresponding period 1936. All states 
the District except Nebraska, where income from 
live stock has been greatly reduced, have shared 
this increase. Receipts from the crops have 


ment payments about per cent, while income from 
the sale live and its products little changed 
from year ago. 

With prices received farmers continuing decline 
from the middle October the middle November 
and prices paid farmers for what they buy remain- 
ing the same, the purchasing power farm 
declined points per cent. This ratio points 
lower than year ago and the lowest recorded since 
July, 1935. 

Income estimates the Department Agriculture: 

Live Stock Govt. 
Crops and Products Payments 
(In thousands 


Total 


New 
10,046 


10,475 


132,730 
132,935 
137,791 
1,075,569 


at, 
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STOCKERS AND FEEDERS 
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AGRICULTURAL AND BUSINESS CONDITIONS 


Meat Packing 


Cattle and hog slaughter increased and calf and 
sheep slaughter declined during November. The in- 
crease cattle slaughter was contrary the usual 
seasonal trend, with the result that cattle slaughter 
was per cent above the November average during the 
past ten years. Calf slaughter was also above the aver- 
age but the slaughter all meat animals was much 
below year ago, with that hogs and sheep 
abnormally low level. The sharp reduction slaughter 
from year ago reflected the declining trend 
cold storage stocks meats and lard. 

Packers’ purchases six markets the District: 


Cattle Calves Hogs Sheep 

22,270 4,409 19,791 24,356 
Kansas 69,641 19,834 99,857 65,002 
Oklahoma 28,345 9,988 5,669 
St. 23,297 5,567 65, 472 42,427 
4,127 13,746 4,185 
Nev. 211,890 60,068 
2,080,132 628, 298 2,916,708 3,305,855 
Mos. 2,441,271 4,241, 3,154,830 


Celd Holdings 


After allowing for the usual seasonal changes, United 
States cold storage holdings generally continued 
decline during November, that stocks meats, lard, 
and butter are abnormally low levels for this time 
the year. Stocks beef were 45, pork 31, lamb and 
mutton 47, miscellaneous meats 31, lard 57, and butter 
per cent below the December five-year average, 
while holdings poultry are still eggs about 46, 
and cheese ‘per cent above average. 

United States cold storage holdings: 


Nov.1 
1937 


(In thousands units) 


Lamb and mutton, 2,294 2,376 8,450 4,518 
Miscel aneous meats, 210 94,611 71,976 
Eggs, frozen (case 1,895 2,045 
Butter, creamery, 66,208 98,624 88,866 88,444 


Cheese, all 108,519 112,687 114,706 
Flour Milling 

Operations southwestern flour mills have declined 
seasonally, dropping from per cent capacity 
per cent November and per cent 
the first three weeks December. Output con- 
timues above the average the past ten years 
although recent months has been slightly below 
that year ago. The amount flour 
books reported heavy, not heavier, than 
this time last year, but shipping directions tend 
come less freely and operating time now lower. 


100, 


Flour production reported the Northwestern 


Change from 

Nov. 1987 Oct. 1987 

(In barrels) 


*Represents about ‘per cent total output United 


Flour sales the southwest have been dull 
middle November, the year-end slump sales 
the inventory period approaches setting somewhat 
earlier than usual, reflecting part the large volume 
sales made earlier the fall. Flour and millfeed 
prices declined November but have strengthened 
December. Supplies millfeeds are lighter and 
demand has increased because the cold 


Petroleum 


Daily average production crude petroleum 
District showed further decrease November, 
ing output down within per cent the level 
year ago. Even so, output was still large, being 
per cent above the November average during the past 
ten years, and state allowables have been further 
duced for December because larger than anticipated 
eurtailment refinery operations occasioned 
ness gasoline prices. 


Oil reported the American Petroleum 
Institute and the Bureau Mines: 


Gross Av. Gross D.Av. Gross Ay, 

127 4.2 
Mex 3,141 104.7 8,297 106.4 2,493 83.1 
1,650 1,678 50.9 1,414 472 
105,148 3,504.9 110,911 3,577.8 91,018 


Another decrease, the recent months, 
the burdensome stocks crude oil Kansas and 
Oklahoma November, stocks that area 
declining from 129,060,000 barrels October 
126,238,000 barrels December the 
Mountain area, where stocks have been declining, 
there was small increase. 


Coal 


the preeeding month, production fell below 
year ago, thus narrowing the gain for the year date 
per cent over last year. 
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Coal output estimated from reports the National 
Bituminous Coal Commission: 


Change from 
Nov. 1987 Oct. 1987 Nov. 1936 
(In tons) 

New 83,000 —23,000 
and Lead 


Zine and lead shipments from the Tri-State district 
declined further November and the first two weeks 
December, falling more than per cent below ship- 
year ago. Output continues decline rapidly, 
with less than mines and mills operating normal 
the middle December compared with 
with more than recently the middle October. 

Shipments estimated from Joplin News-Herald reports: 


Tons Value Tons Value 
10,666 357,717 1,040 58,449 
3,626 121,787 42,420 
18,703 626,341 3,418 194, 
Nov. 42,404 1,352,214 6,572 378,757 


prices declined $5.00 ton and lead $7.50 
November and early December, making total decline 
ton for zine and $21.50 for lead since late 
September. Prices are now the lowest they have 
been more than year, zine bringing only $32 and 
lead $56 ton. 


Employment and Pay Rolls 


Declines nearly per cent employment and 
better than per cent pay rolls from the middle 
October the middle November have reduced em- 
ployment and pay rolls level slightly below that 
the middle November last year. 

Preliminary figures the Department Labor: 


November 1937 
per cent change from 
October 1937 
Rolls 
—6.2 
—0.9 Zero 
Building 


sizeable increases the two preceding 
months, the value building permits issued eighteen 
District cities declined somewhat more than seasonally 


November. The value permits fell per cent 
below year ago, narrowing the 1937 gain over 1936 
for the year date per cent. 

Building permits issued eighteen District cities: 


PERMITS Cost 
1987 1936 
Springs, Colo... 28,000 44,000 
Denver, 484 414 398,000 504,000 
Hutchinson, 41,000 50,000 
Joplin, 21,000 38,000 
Kansas City, 39,000 29,000 
Kansas City, 110 147 163,000 158,000 
Lineoln, 182,000 70,000 
Oklahoma City, 141 161 345,000 
Omaha, 261,000 252,000 
Salina, 18,000 25,000 
Shawnee, 7,000 12,000 
St. Joseph, 5,000 36,000 
Wichita, Kans. 141 168 112,000 
1,507 1,617 2,095,000 2,490,000 


Lumber 


Retail lumber sales, measured board feet, showed 
about the usual seasonal decline November. 
the preceding month, sales were sharply lower than 
year ago, the November decrease measuring nearly 
per cent. Total sales for the first eleven months 
the year now show loss more than per cent 
compared with sales the same period 1936. 

November collections averaged 32.3 per cent 
amounts receivable compared with ratio 36.2 
per cent October and 40.3 per cent November 
last year. 

Lumber trade 155 retail yards the District: 


November 
per cent change fro 
October 1987 1936 
Sales all materials, dollars 


Life Insurance 


November life insurance sales were more than 
per cent larger than year ago, with the result that 
total sales far this year are now nearly per cent larger. 

The Life Insurance Sales Research Bureau report: 


Change from 
Nov. Nov. 1936 
(In thousands 
+78 890 


17,918 +982 +697 
New 1,221 +176 207 
8,691 +602 +1,219 
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NATIONAL SUMMARY BUSINESS 
the Board Governors Federal Reserve System 


INDUSTRIAL PRODUCTION 


wed 1950 1931 1952 1955 1934 1935 1956 1937 


Index of physical volume of production, ad- 
justed for seasonal variation , 1923-1925 aver- 
age = 100. By months, January 1929 through 
November 1937. 


FACTORY EMPLOYMENT AND PAYROLLS 


1929 1930 1952 1955 1954 1935 1936 19357 


Indexes of number employed and pay rolls, 
without adjustment for seasonal variation, 1923- 
1925 average — 100. By months, January 1929 
through November 1937. Indexes compiled by 
the United States Bureau of Labor Statistics. 


WHOLESALE PRICES 


PER CENT 
120 


1932 1935 1934 1935 1936 1937 

Index compiled by the United States Bureau 
of Labor Statistics, 1926 — 100. By months, 
1929 to 1931; by weeks, 1932 to date. Latest 
figure is for week ending December 18, 1937. 


MEMBER BANK CREDIT 


Weuucsuay sigures for reporting member banks 
in 101 leading cities. September 6, 1934, through 
December 15, 1987. 


REVIEW AGRICULTURAL AND BUSINESS CONDITIONS 


November, volume industrial production continued decline 
and employment rolls also decreased. During the first half 
commodity prices declined further but for the past month they have been 


PRODUCTION AND EMPLOYMENT 


Volume industrial output, measured the Board’s seasonally 
index, declined from 103 per cent the average October 
November, reflecting chiefly sharp reduction the manufacture 
goods. There was further curtailment activity steel mills and 
the month was rate per cent capacity, decline one-third from 
the first weeks December steel production was about per cent 
Output lumber and plate glass also declined substantially November, 
mobile production showed considerably less than the usual seasonal 
duction nondurable goods, which had decreased substantial amount 
this year, declined further November, reflecting continued reduction 
textiles and shoes, partly offset the total increase activity 
refineries. Output minerals, well manufactures, declined 
There decreases outputof bituminous coal and iron ore 
while crude petroleum production continued large volume. 

Corporation, showed little change November and the first half 
Awards for privately-financed projects declined, reflecting chiefly further 
residential building, while contracts for publicly-financed work 

Employment and pay rolls factories showed unusually sharp 
between the middle October and the middle November, and there were 
also the number employed trade and other nonmanufacturing lines. 
Board’s seasonally adjusted index factory employment was per cent 
1923-1925 average November compared with level 102 last summer 
November last year. the steel, machinery, lumber, and textile 
the number employed decreased substantially more than the usual 
amount, and there was some decline automobile factories, although 
usual this season. were declines also the seasonally adjusted 
for most other lines, except foods and tobacco which showed little change. 


AGRICULTURE 


Department Agriculture estimates recently issued indicate that most 
will about the same size forecast earlier but that cash farm income will 
lower than had been anticipated, largely because price declines both for 
and live stock. Cash income 1987 expected $8,500,000,000, 
with $7,918,000,000 increase over year ago due primarily 
creased income from marketings wheat, tobacco, and fruits and larger 
ment payments. 


DISTRIBUTION 


Distribution commodities which earlier had been 
declined slightly November. Th*re was slight decline sales 
stores, and mail-order sales considerably, while sales variety 
showed little change. Preliminary for the first half 
dicates that department store sales ‘ncreased approximately the usual 
amount. 

Freight carloadings declined considerably more than the seasonal 
November and the Board’s adjusted index for that month was per cent 
1923-1925 average compared with per cent October and average 
per cent the first half the year. The decline from October 
flected principally marked decreases loadings coal and miscellaneous 


CoMMODITY PRICES 


The general level wholesale commodity prices, which had declined 
from the latter part September the third week November, has shown 
change since that time. Prices nonferrous metals, leather, wool, textile 
and finished cotton goods have declined somewhat further this period, 
steel scrap, hides, rubber, cotton, print cloths, and bituminous coal have 
shown some advance. 


BANK CREDIT 


Excess reserves member banks showed small decline but for 
weeks December remained somewhat over $1,000,000,000. The 
demand for currency during December has been smaller than usual, reflecting 
the effects the recent sharp decline business activity and pay rolls. 

‘Total loans and investments reporting member banks 101 leading 
increased somewhat during the four weeks ending December 15, reflecting 
$190,000,000 holdings United States Government obligations, 
New York City. factor this increase was the purchase banks the 
issues Government securities. Commercial loans, which had begun 
October, showed further reduction. 
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